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Opening Market Levels

EUR/GBP 0.8676

EUR/USD 1.0772

EUR/JPY 121.29

GBP/USD 1.2416

USD/JPY 112.60

Today's Main Data/Events
Time Region Indicator Period Median* Previous

10:00 EUR Labour Costs YoY Q4 - 1.50%

12:30 US Chicago Fed activity index Feb 0.03 -0.05

16:45 EUR Bundesbank Pres Weidmann speaks

17:10 US Fed's Evans speaks

18:20 UK BoE's Chief Econ Haldane speaks 

* refers to Bloomberg/Reuters median of forecasts

Upcoming Events

March 16th UK BoE Policy Announcement

April 27th EUR ECB Policy Announcement

May 3rd US Fed Policy Announcement

20 March 2017

Date Region Event 
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You can also find our commentary on our website here  
To subscribe or unsubscribe please contact cmwebinformation@ulsterbankcm.com 

  
  
  

Strong manufacturing output in February in the US 
February’s manufacturing output rose 0.5% in the US, matching market expectations though January’s rise was revised up by 0.3%, leaving it at 0.5%. This 
marked a sixth consecutive increase in manufacturing output, suggesting that in this case hard data is showing signs of following recent healthy strength seen in 
survey measures. Friday also saw a continuation of healthy readings in survey indicators. The U of Michigan consumer confidence index also beat expectations 
on the back of a marked increase in the current economic conditions components, at this cycle-high in March. One note of caution came from the drop in the 5-
10yr ahead inflation expectations, which fell to an all-time low of 2.2% in March. While still preliminary, a sustained slippage in this measure could potentially 
become of interest for investors and Fed members.     

  
Sterling had a positive end to last week 
Meanwhile the sterling ended the week on a strong footing following the more interesting than expected BoE MPC’s meeting of last Thursday. While the MPC 
acknowledged that earnings growth was “notably weaker” than the expectations from February’s, the tone in the minutes were st ill on the hawkish side. Notably 
some members noted that it would take relatively little upside news on the prospects for activity or inflation for them to consider a more immediate reduction in 
policy support. This has fuelled a 1.1% sterling appreciation against the dollar and 0.8% against the euro since Thursday. The dollar continues to trade below the 
values seen at the start of last week consistent with the slightly dovish FOMC meeting of last Wednesday evening. Indeed, the Fed message was less hawkish 
than markets had expected. Nonetheless, Fed members are becoming more confident in the outlook for growth and inflation, and in our view Fed policy should be 
a source of dollar strength going forward.  
  

Light economic agenda this week 
Looking to the week ahead, tomorrow’s release of UK’s February consumer price inflation is likely to gather attention following last Thursday’s hawkish-leaning 
MPC meeting. City analysts forecast that annual inflation edged to 2.1% in February, slightly above the BoE expectation of 2%. Also in the UK, Thursday’s retail 
sales data will be particularly relevant as it will provide an indication on whether spending data is consistent with the recent softening observed in survey 
indicators, such as the PMIs. Analysts expect that retail sales grew 0.4% in February following a 0.3% drop in January. In the Euro area, the PMI survey (out on 
Friday) and the European Commission’s consumer confidence (out on Thursday) will provide an early indication on sentiment in the last month of Q1. Investors 
will also eye tonight’s first Presidential debate in France. Polls have been steady recently but the debates might start to lead some bigger moves. On the other 
side of the Atlantic, Friday’s release of the manufacturing PMI and in particular, durable goods orders, will be of interest but the week will also be marked by a 
number of Fed’s speeches, including Yellen on Thursday, that could provide extra colour on the FOMC meeting of last Thursday.  
 

https://twitter.com/UB_Economics
https://ulstereconomix.com/daily-commentary/


Foreign Exchange Markets Yesterday's EURIBOR / LIBOR Settings
EURGBP 0.8663 GBPEUR 1.1543 GBP USD

EURUSD 1.0738 GBPUSD 1.2396 Overnight 0.23 0.92

EURAUD 1.3937 GBPAUD 1.6089 1 Week 0.24 0.95

EURCAD 1.4335 GBPCAD 1.6546 1 Month 0.26 0.98

EURJPY 121.03 GBPJPY 139.70 2 Month 0.31 1.02

EURHKD 8.334 GBPHKD 9.622 3 Month 0.34 1.15

EURCHF 1.0723 GBPCHF 1.2377 6 Month 0.50 1.43

9 Month n/a n/a

Stocks & Commodities 1 Year 0.73 1.81

Dow 20,915    

5,901      Ulster Bank Cost of Funds Rate (365 day count) =

7,425      Euro rates are quoted in 360-day convention.

6,715      To convert to 365 day count, divide by 360, & multiply by 365.

19,522    

2,378      Note: the rates on this page are indicative only, refer to closing levels from

52           the previous session, and are sourced from Bloomberg

1,229      
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The information including any opinions expressed is indicative and may constitute our judgement at time of publication and are subject to change without notice. The information contained herein should not be 
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