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Opening Market Levels

EUR/GBP 0.8464

EUR/USD 1.0650

EUR/JPY 116.19

GBP/USD 1.2583

USD/JPY 109.10

Today's Main Data/Events
Time Region Indicator Period Median* Previous

09:30 EZ
13:30 US Mar -2.20% 3.00%
13:30 US Mar 3.00% -6.20%
14:15 US Mar 0.50% 0.00%
14:15 US Mar 76.20% 75.40%
14:15 US Mar 0.20% 0.50%

* refers to Bloomberg/Reuters median of forecasts

Upcoming Events

27th April EUR ECB Policy Announcement

3rd May US Fed Policy Announcement

11th May UK BOE Policy Announcement 

18 April 2017

Date Region Event 

ECB Survey of Prof FCs

Capacity Utilization
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Charts cover past 12 months using Bloomberg data 
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Friday’s US CPI and retail sales disappoint to the downside 
Last Friday’s US CPI inflation disappointed to the downside as prices actually decreased 0.3% m/m in March (vs 0.0% expected by the consensus). This has been 
the first monthly decline in over a year and the biggest drop since prices fell 0.6% in January 2015. On an annual basis, headline inflation declined to 2.4% in March 
from 2.7% in February. Falling fuel prices contributed to this soft reading, but core inflation also weakened 0.1% m/m. Annual core inflation reached 2% in March 
from 2.3% just two months earlier. Retail sales were also weak as not only did they fell 0.2% in March, but the February reading was also revised to -0.3% (vs 
+0.1% initially reported). Core retail sales were 0.1% up m/m (vs +0.3% expected by the consensus), while February’s increase was revised to 0.1% (vs 0.2% 
initially reported). The soft March results suggest that Q1 PCE may be weak. But the deceleration in Q1 might have been exacerbated by two factors, namely the 
run up in prices and weather, and thus may prove to be temporary. Therefore, while Friday’s releases add to the disappointing payrolls data at the start of the 
month, some caution against reading too much into these weaknesses could be warranted as these factors may unwind going forward. It may be too early to put 
views regarding a June’s rate hike under pressure, although it could become increasingly so if data failed to rebound in April. 

  
Soft US data weighing on the dollar  
Weaker than expected US CPI and retail sales has put some pressure on the greenback over the Easter period. GBPUSD is currently at 1.2588, around 0.6% up 
from Friday morning price, while EURUSD is at 1.0648, around 0.3% up from Friday morning price. Meanwhile, the EURGBP is also down 0.3% from Friday values 
and is currently at 84.64 as uncertainty related with the French elections weigh on the single currency. The presidential race has entered its final stages ahead of 
Sunday’s first round with polls incredibly close. In the last three polls (Elabe, Ifop-Fiducial and OpinionWay), the top 4 candidates have an average high-low range 
of 4.5% despite that Macron and Le Pen continue to appear better placed to advance to the second stage.   

  
US industrial production, UK retail sales and French elections amongst the highlights in the upcoming week 
The week ahead is set to be relatively calm on the data front. In the US, the main item on the agenda is likely to be March’s industrial production report (out today). 
The consensus expects that industrial production rose 0.4% in March following no growth in February, while capacity utilization is expected to have edged higher to 
76.1% from 75.9% reading in February. Manufacturing output is expected to remain flat in March following six consecutive months of growth and a 0.5% m/m 
improvement recorded in February. Later in the week, the Philadelphia Fed Business Outlook (out on Thursday) and the PMIs (out on Friday) will provide a first 
indication of the shape of the economy in the first month of Q2. Meanwhile in this side of the Atlantic, the main data releases are only due Friday morning.  Markets 
expect another strong print in Euro zone’s composite PMI in April following last week’s upbeat readings in the German ZEW survey. In the UK, core retail sales are 
expected to have contracted in March, following February’s surprise 1.3% mom increase. Outside of the data, investors will continue to pay close attention to the 
French presidential elections, and in particular to the chances of a run-off that includes only non-market friendly candidates (i.e. Le Pen vs Melanchon) as this could 
spark worries regarding France’s engagement with the single currency.  
 

https://twitter.com/UB_Economics
https://ulstereconomix.com/daily-commentary/


Foreign Exchange Markets Yesterday's EURIBOR / LIBOR Settings
EURGBP 0.8465 GBPEUR 1.1814 GBP USD

EURUSD 1.0654 GBPUSD 1.2586 Overnight 0.22 0.93

EURAUD 1.4019 GBPAUD 1.6562 1 Week 0.24 0.95

EURCAD 1.4162 GBPCAD 1.6730 1 Month 0.26 0.99

EURJPY 115.62 GBPJPY 136.59 2 Month 0.30 1.04

EURHKD 8.281 GBPHKD 9.782 3 Month 0.34 1.16

EURCHF 1.0685 GBPCHF 1.2623 6 Month 0.48 1.40

9 Month n/a n/a

Stocks & Commodities 1 Year 0.70 1.77

Dow 20,637    

5,857      Ulster Bank Cost of Funds Rate (365 day count) =

7,328      Euro rates are quoted in 360-day convention.

6,692      To convert to 365 day count, divide by 360, & multiply by 365.

18,419    

2,349      Note: the rates on this page are indicative only, refer to closing levels from

55           the previous session, and are sourced from Bloomberg

1,289      
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