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Opening Market Levels

EUR/GBP 0.8768

EUR/USD 1.1204

EUR/JPY 124.41

GBP/USD 1.2778

USD/JPY 111.04

Today's Main Data/Events
Time Region Indicator Period Median* Previous

10:00 EZ Construction Output Apr n/a -1.10%

* refers to Bloomberg/Reuters median of forecasts

Upcoming Events

14th June US Fed Policy Announcement

15th June UK BOE Policy Announcement

20th July EZ ECB Policy Announcement

GBP/USD, $EUR/USD, $EUR/GBP, £
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Charts cover past 12 months using Bloomberg data
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You can also find our commentary on our website here 
To subscribe or unsubscribe please contact cmwebinformation@ulsterbankcm.com

Macron wins French parliamentary election
As expected, President Macron obtained a large majority at the Lower House, following the second round of the French Parliamentary elections, with 350 seats 

out of 577 (289 seats needed for an absolute majority). Although opinion polls ahead of the vote were suggesting that Macron would obtain more seats (415-455 

seats), this is still a very solid majority. There were concerns that Macron’s majority would be too large, and that there would be no real opposition to the 

government. As such, the lower-than-expected number of seats will be somewhat seen as a good news for the democratic process. The first opposition party is 

the Republican party and allies with 137 seats, which is re-assuring for markets, as the party is pro-EU and pro-markets. Ms Le Pen and Mr Mélenchon’s results 

obtain respectively 27 and 8 seats only.

Fridays economic data review
During what was a relatively quiet European morning session, the only notable economic release was the Euro Area CPI, which confirmed in its final release, the 

headline rate at 1.4% and the core rate back down to 0.9%. Importantly, the breakdown indicates that the weakness in core inflation in May was not due to one-off 

factors and is potentially therefore likely to persist. Largest downside contributions came from telecoms, garments and social protection, which tend to be less 

volatile components. Surprisingly we saw little overall contribution from volatile package holidays. Taking this into context, some market participants expect June 

core HICP to be unchanged at 0.9%. Just ahead of the US session the Central Bank of Russia cut rates by 25bp, (forecasts were split between 25bp and 50bp). 

The 25bp cut delivered on Friday represents a moderation in the pace of easing from 50bp last month. In the US, May housing starts were 1092k, versus 

consensus for 1220k. Prior month revised down to 1156k from 1172k. Whilst US preliminary June University of Michigan Sentiment was 94.5 versus consensus 

for 97.0, expectations at 84.7, versus 87.6 consensus and 1-year inflation expectations were at 2.6%, versus 2.4% prior.

Economic preview for the week ahead
After Friday’s soft reading on May US housing starts, this week’s US data releases including readings on both new and existing home sales. The June preliminary 

Markit PMIs for June are released in the US and across the Euro-area this week. May public sector borrowing figures and June CBI trends figures headline the 

data releases in the UK. With a BoC hike suddenly on the table, April retail sales and May CPI will each be in clear focus. On the central bank side Fed’s Kaplan 

and Kashkari each took a dovish tone in comments on Friday, and this week we’ll hear from a myriad of FOMC speakers, including voters Fischer, Dudley, Powell, 

and Kaplan. We also will hear from non-voters Bullard, Mester, Evans, and Rosengren. BoE’s Carney delivers the postponed Mansion house speech on Tuesday 

evening, and outgoing BoE member and hawkish dissenter Forbes speaks this week as well.



Foreign Exchange Markets Yesterday's EURIBOR / LIBOR Settings
EURGBP 0.8760 GBPEUR 1.1414 GBP USD

EURUSD 1.1198 GBPUSD 1.2783 Overnight 0.22 1.18

EURAUD 1.4693 GBPAUD 1.6773 1 Week 0.24 1.19

EURCAD 1.4795 GBPCAD 1.6891 1 Month 0.25 1.21

EURJPY 124.15 GBPJPY 141.74 2 Month 0.27 1.24

EURHKD 8.735 GBPHKD 9.971 3 Month 0.30 1.27

EURCHF 1.0902 GBPCHF 1.2440 6 Month 0.43 1.43

9 Month n/a n/a

Stocks & Commodities 1 Year 0.63 1.73

Dow 21,384    

6,152      Ulster Bank Cost of Funds Rate (365 day count) =

7,464      Euro rates are quoted in 360-day convention.

7,017      To convert to 365 day count, divide by 360, & multiply by 365.

20,068    

2,433      Note: the rates on this page are indicative only, refer to closing levels from

47           the previous session, and are sourced from Bloomberg

1,254      
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