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Opening Market Levels

EUR/GBP 0.8828

EUR/USD 1.1132

EUR/JPY 123.90

GBP/USD 1.2610

USD/JPY 111.30

Today's Main Data/Events
Time Region Indicator Period Median* Previous

09:30 UK Public Sector Net Borrowing May 7bn 9.6bn

09:30 UK Public Finances (PSNCR) May - -15.2bn

11:30 UK Queen's Speech

12:00 US MBA Mortgage Applications Jun 16 - 2.80%

12:00 UK BoE Haldane speaks

12:00 US Existing Home Sales MoM May -0.50% -2.30%

* refers to Bloomberg/Reuters median of forecasts

Upcoming Events

20th July EZ ECB Policy Announcement

26th July US Fed Policy Announcement

3rd August UK BoE Policy Announcement

GBP/USD, $EUR/USD, $EUR/GBP, £
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Charts cover past 12 months using Bloomberg data 

Ulster Bank Markets Daily Top Three 

You can also find our commentary on our website here  
To subscribe or unsubscribe please contact cmwebinformation@ulsterbankcm.com 

Carney pushes back against interest rate hawks in his Mansion House speech... 
The Bank of England Governor Mark Carney used yesterday’s Mansion House speech to unwind some of the hawkishness in recent MPC signalling. Speaking 
on his own account, Carney offered a cautious view on the UK outlook arguing that the mixed signals on consumer spending and business investment and 
subdued domestic inflationary pressures suggested that now is not the time to hike rates. Underpinning the governor’s dovish message, his characterization of 
recent wage growth was also different to that contained in the recent MPC minutes: ‘anaemic growth’ in Carney’s speech vs ‘subdued growth’ in the recent 
minutes. Finally, Carney also said that in the coming months he would like to see the extent to which weaker consumption growth is offset by other components 
of demand and how the economy reacts to the reality of Brexit negotiations, noting that firms on either side of the channel may soon need to activate 
contingency plans. Meanwhile, UK Chancellor of the Exchequer, Philip Hammond used his speech to reiterate that securing a comprehensive agreement for 
trade in goods and services, while ensuring that dangerous cliff edges are avoided through transitional arrangements are the UK’s main priorities in the Brexit 
negotiations. 
  

…Weakening the pound in the process; politics could trigger further sterling weakness in the short-term 
The dovish soundings from Carney have left sterling trading on a weak footing. GBPUSD is currently trading at 1.26, 1.2% below yesterday’s London opening 
and the lowest level since the UK’s general election was called over two-months ago, while EURGBP is 0.9% down and, at 88.4p is back close to the top-end of 
the 83-88.5p range in which it has broadly been since November. Politics are likely to prove very influential in determining whether sterling takes another leg 
down in the short-term, with today’s Queen’s speech expected to receive attention. However, with still no agreement between the Conservative and the DUP 
parties in place, it appears that the government will present its legislative programme with no majority support guaranteed. While markets continue to expect that 
an agreement will eventually be reached ahead of next week’s vote in Parliament, we are very mindful of the risk that sterling breaks through recent lows which 
could take it above recent threshold of 88.5-88.7. The Euro/dollar has been little moved on the day, but another day of slight euro weakness (EURUSD is 
currently trading at 1.113, 0.3% below yesterday’s opening price) means that the euro is now close to a 3-weeks low against the dollar. 
  

UK public sector borrowing and US existing home sales on the slate for today 
A light day ahead on the economic data front, but nonetheless with a few important agenda items. UK’s Public sector net borrowing (excluding banking groups) 
is expected to have been at £6.8bn in May, a modest decrease from the £7bn recorded at the same month last year. This would partially reverse the 
deterioration in borrowing trends seen in April where net borrowing was higher than in the corresponding month of previous year for the first time in 17 months. 
In the US, existing home sales are expected to have decreased by 0.5% in May following a 2.3% drop in April. Despite these recent soft readings, annualized 
existing home sales are expected to have remained above 5.54 million units in May from 5.70 million units in March, the highest reading in over 10-years. And in 
any case, the US housing market outlook remains positive with strong consumer fundamentals and low mortgages rates expected to continue in the near-term.  
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Foreign Exchange Markets Yesterday's EURIBOR / LIBOR Settings
EURGBP 0.8812 GBPEUR 1.1349 GBP USD

EURUSD 1.1125 GBPUSD 1.2625 Overnight 0.22 1.18

EURAUD 1.4680 GBPAUD 1.6659 1 Week 0.24 1.19

EURCAD 1.4762 GBPCAD 1.6752 1 Month 0.25 1.22

EURJPY 124.00 GBPJPY 140.72 2 Month 0.27 1.25

EURHKD 8.678 GBPHKD 9.847 3 Month 0.29 1.29

EURCHF 1.0855 GBPCHF 1.2319 6 Month 0.42 1.44

9 Month n/a n/a

Stocks & Commodities 1 Year 0.62 1.74

Dow 21,467    

6,188      Ulster Bank Cost of Funds Rate (365 day count) =

7,473      Euro rates are quoted in 360-day convention.

7,095      To convert to 365 day count, divide by 360, & multiply by 365.

20,139    

2,437      Note: the rates on this page are indicative only, refer to closing levels from

46           the previous session, and are sourced from Bloomberg

1,244      
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This document is intended for clients or potential clients of Ulster Bank Limited and Ulster Bank Ireland DAC (together and separately, "Ulster Bank") and is not intended for any other person. It does not constitute an offer or invitation to 
purchase or sell any instrument or to provide any service in any jurisdiction where the required authorisation is not held. Ulster Bank and/or its associates and/or its employees may have a position or engage in transactions in any 
instruments mentioned. 
  
The information including any opinions expressed is indicative and may constitute our judgement at time of publication and are subject to change without notice. The information contained herein should not be 
construed as advice, and is not intended to be construed as such. 
  
This publication provides only a brief review of the complex issues discussed and recipients should not rely on information contained here without seeking specific advice on matters that concern them. Ulster Bank make no 
representations or warranties with respect to the information and disclaim all liability for use the recipient or their advisors make of the information. 
  
Ulster Bank Ireland DAC. A private company limited by shares, trading as Ulster Bank, Ulster Bank Group, Banc Uladh and Lombard. Registered in Republic of Ireland. Registered No 25766. 
  
Registered Office: Ulster Bank Group Centre, George’s Quay, Dublin 2. Member of The Royal Bank of Scotland Group. 
  
Ulster Bank Ireland DAC is regulated by the Central Bank of Ireland. Calls may be recorded. 
  
Ulster Bank Limited Registered Number: R733 Northern Ireland. Registered Office: 11-16 Donegall Square East, Belfast BT1 5UB. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and 
the Prudential Regulation Authority, and entered on the Financial Services Register (Registration Number 122315). Calls may be recorded. 
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